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Independent Auditor's Report 

To the Members of Council of the 
Corporation of the Township of Scugog 

Opinion 
We have audited the consolidated financial statements of Corporat ion of the Township of Scugog (the 
Ent i ty), which comprise the consolidated statement of financial posit ion as at December 31, 2020, 
and the consolidated statements of operat ions, the consolidated statement of change in net financial 
assets, and the consolidated statement of cash flows for the year then ended, and notes to the 
consolidated financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial posit ion of the Ent i ty as at December 31, 2020, and i ts 
consolidated resul ts of operat ions, i ts consolidated change in net financial assets, and i ts consolidated 
cash f lows for the year then ended in accordance with Canadian public sector accounting standards. 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted audit ing standards. Our 
responsibili t ies under those standards are further described in the Audi tor ’s Responsibi l i t ies for the 
Audi t of the Consol idated Financial Statements sect ion of our report . We are independent of the 
Ent i ty in accordance with the ethical requirements that are relevant to our audit of the consolidated 
financial statements in Canada, and we have fulfi l led our other ethical responsibili t ies in accordance 
with these requirements. We believe that the audit evidence we have obtained is suff icient and 
appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 
Management is responsible for the preparat ion and fair presentat ion of these consolidated financial 
statements in accordance with Canadian public sector accounting standards, and for such internal 
control as management determines is necessary to enable the preparat ion of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated f inancial statements, management is responsible for assessing the 
Ent i ty’s abili ty to continue as a going concern, disclosing, as applicable, mat ters related to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Enti ty or to cease operat ions, or has no realist ic al ternative but to do so. 

Those charged with governance are responsible for overseeing the Ent i ty’s f inancial report ing process. 

Tel: 705 324 3579 
Fax: 705 324 0774 
www.bdo.ca 

BDO Canada LLP 
165 Kent Street West 
PO Box 358 
Lindsay ON K9V 4S3 Canada 

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 
international BDO network of independent member firms. 3 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our object ives are to obtain reasonable assurance about 
statements as a whole are free from material misstatement , 
issue an auditor ’s report that includes our opinion. Reasonable 
but is not a guarantee that an audit conducted in accordance 
audit ing standards will always detect a material misstatement 
from fraud or error and are considered material if , individually 
reasonably be expected to influence the economic decisions
consolidated financial statements. 

As part of an audit in accordance with Canadian generally 
professional judgment and maintain professional skepticism throughout the audit . We also: 

Identify and assess the risks of material misstatement 
statements, whether due to fraud or error, 
responsive to those risks, and obtain audit evidence 
provide a basis for our opinion. The risk of 
resul t ing from fraud is higher than for one resul t ing 
collusion, forgery, intentional omissions, misrepresentat ions, 
control. 
Obtain an understanding of internal control relevant 
procedures that are appropriate in the circumstances, 
expressing an opinion on the effect iveness of the Ent i ty’s internal control. 
Evaluate the appropriateness of accounting 
accounting est imates and related disclosures made by management. 
Conclude on the appropriateness of management ’s 
accounting and, based on the audit evidence 
exists related to events or condit ions that may 
abili ty to continue as a going concern. If we conclude that 
we are required to draw at tention in our auditor ’s report 
consolidated financial statements or, if such disclosures 
opinion. Our conclusions are based on the audit evidence 
auditor ’s report . However, future events or condit ions 
continue as a going concern. 
Evaluate the overall presentat ion, structure and 
statements, including the disclosures, and whether the 
represent the underlying transact ions and events 
presentat ion. 
Obtain suff icient appropriate audit evidence regarding 
enti t ies or business act ivi t ies within the Ent i ty 
financial statements. We are responsible for the direct ion, supervision and performance of 
the group audit . We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, 
scope and t iming of the audit and significant audit f indings, including 
internal control that we identify during our audit . 

Chartered Professional Accountants, Licensed Public Accountants 

Lindsay, Ontario 
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Corporation of the Township of Scugog 
Consolidated Statement of Operations 

Budget Actual Actual 
For the year ended December 31 2020 2020 2019 

(Note 13) 

Revenues 
Taxation levied for own purposes (Note 2) $ 13,592,000 $ 13,753,068 $ 13,057,929 

User charges, licences and fines 3,276,500 2,562,269 2,745,626 

Grants 
Government of Canada 
Province of Ontario 
Other Municipali t ies 

1,524,300 
1,760,700 
1,392,100 

1,468,039 
2,544,146 

31,141 

1,073,007 
2,515,924 

(7,468) 

Other 
Casino revenues 
Developer contribut ions earned (Note 6) 
Investment income 
Penalt ies and interest on taxes 
Donations and other 
Contribut ion from others 

- tangible capital assets (Note 15) 
Gain on disposit ion of tangible capital 

assets 

-
1,850,600 

290,000 
530,300 

2,604,000 

-

-

927,704 
135,775 
262,042 
483,957 
679,248 

-

(170,484) 

1,133,208 
528,910 
428,200 
554,472 
430,958 

11,462 

(30,821) 

26,820,500 22,676,905 22,441,407 

Expenses 
General government 
Protect ion to persons and property 
Transportat ion services 
Environmental services 
Recreational and cultural services 
Planning and development 

2,978,200 
2,557,400 
5,459,800 

110,600 
3,910,600 

728,600 

3,091,371 
2,706,249 
9,345,459 

93,319 
3,696,263 

809,200 

3,011,899 
2,582,805 
9,724,216 

69,088 
4,583,121 

790,830 

15,745,200 19,741,861 20,761,959 

Annual surplus 
Accumulated surplus, beginning of year 

11,075,300 
99,619,881 

2,935,044 
99,619,881 

1,679,448 
97,940,433 

Accumulated surplus, end of year $ 110,695,181 $ 102,554,925 $ 99,619,881 

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial 
statements. 
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Corporation of the Township of Scugog 
Consolidated Statement of Change in Net Financial Assets 

Budget Actual Actual 
For the year ended December 31 2020 2020 2019 

(Note 13) 

Annual surplus $ 11,075,300 $ 2,935,044 $ 1,679,448 

Acquisi t ion of tangible capital assets (11,176,000) 
Amort izat ion of tangible capital assets -
Gain (loss) on disposit ion of tangible capital assets -
Proceeds on disposal of tangible capital assets -

(5,875,650) 
4,376,385 

170,484 
14,430 

(2,907,843) 
4,294,445 

30,821 
111,457 

(100,700) 1,620,693 3,208,328 

Acquisi t ion of work in progress 
Transfer of work in progress to 

tangible capital assets 

-

-

(924,452) 

3,332,539 

(3,056,999) 

748,686 

- 2,408,087 (2,308,313) 

Acquisi t ion of inventory of supplies 
Use / consumption of inventory of supplies 
Acquisi t ion of prepaid expenses 
Use / consumption of prepaid expenses 

-
-
-
-

(255,887) 
297,954 

(237,303) 
282,013 

(297,954) 
329,692 

(282,013) 
272,109 

- 86,777 21,834 

Net change in net financial assets 
Net financial assets, beginning of year 

(100,700) 
15,282,802 

4,115,557 
15,282,802 

921,849 
14,360,953 

Net financial assets, end of year $ 15,182,102 $ 19,398,359 $ 15,282,802 

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial 
statements. 
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Corporation of the Township of Scugog 
Consolidated Statement of Cash Flows 

Actual Actual 
For the year ended December 31 2020 2019 

Cash flows from operating activities 

Annual surplus (Page 6) 
Items not involving cash 

Amort izat ion 
Gain on disposit ion of tangible capital assets 

$ 2,935,044 

4,376,385 
170,484 

$ 1,679,448 

4,294,445 
30,821 

7,481,913 6,004,714 

Uses 
Increase in taxes receivable 
Increase in accounts receivable 
Increase in inventory for resale 
Decrease in accounts payable and accrued expenses 
Increase in prepaid expenses 

(195,830) 
-
-

(1,211,991) 
-

(197,665) 
(472,928) 

(207) 
-

(9,906) 

Sources 
Decrease in accounts receivable 
Increase in accounts payable and accrued expenses 
Increase in other liabili t ies 
Increase in deferred revenue 
Decrease in inventory for resale 
Decrease in inventories of supplies 
Decrease in prepaid expenses 

376,360 
-

277,328 
1,636,587 

263 
42,067 
44,710 

-
1,554,392 

298,695 
1,005,415 

-
31,738 

-

8,451,407 8,214,248 

Cash flows from capital transactions 
Acquisi t ion of tangible capital assets 
Increase in work in progress 
Decrease in work in process 
Proceeds on disposal of tangible capital assets 

(5,875,650) 
-

2,408,087 
14,430 

(2,907,843) 
(2,308,313) 

-
111,457 

(3,453,133) (5,104,699) 

Cash flows from financing activities 
Principal payments on capital lease obligat ions 
Increase (decrease) in rest ricted cash 
Principal payments on debt 
Increase (decrease) in employee future amounts payable 

(21,129) 
(2,121,026) 

(98,798) 
(25,159) 

(24,982) 
(419,039) 
(97,124) 
(23,422) 

(2,266,112) (564,567) 

Net change in cash and cash equivalents 
Opening cash and cash equivalents 

2,732,162 
21,007,693 

2,544,982 
18,462,711 

Closing cash and cash equivalents (Note 4) $ 23,739,855 $ 21,007,693 

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial 
statements. 
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Corporation of the Township of Scugog 
Summary of Significant Accounting Policies 

December 31, 2020 

Nature of the Entity The Corporat ion of the Township of Scugog is a lower t ier municipali ty in 
the Province of Ontario. It conducts i ts operat ions guided by the 
provisions of provincial statutes such as the Municipal Act , Municipal 
Af fairs Act and related legislat ion. 

Management These consolidated   f inancial    statements are the responsibili ty   of 
Responsibility the Township's management prepared in accordance with accounting 

policies and standards established by the Public Sector Account ing Board 
(PSAB) of the Chartered Professional Accountants of Canada. 

Basis of Accounting Sources of financing and expenses are reported on the accrual basis of 
accounting. The accrual basis of accounting recognizes revenues as they 
become available and measurable; expenses are recognized as they are 
incurred and measurable as a resul t of receipt of goods or services and 
the creation of a legal obligat ion to pay. 

The focus of these consolidated financial statements is on the financial 
posit ion of the Township and the changes thereto. The consolidated 
statement of financial posit ion includes all the financial assets and 
liabili t ies of the Township as well as non-f inancial assets.   Financial assets 
are those assets which could provide resources to discharge exist ing 
liabili t ies or finance future operat ions. Net financial assets form a part 
of the financial posit ion and is the dif ference between financial assets 
and liabili t ies. This provides information about the Township's overall 
future revenue requirements and i ts abili ty to f inance act ivi t ies and meet 
i ts obligat ions. Non-financial assets are normally used to deliver services. 
Their value lies with their service potent ial rather than their abili ty to 
generate future cash inflows. They form part of the financial posit ion as 
they provide resources that the government can employ in the future to 
meet i ts object ives. The accumulated surplus is made up of the 
combination of net financial assets and non-financial assets. 

9 



Corporation of the Township of Scugog 
Summary of Significant Accounting Policies 

December 31, 2020 

Basis of Consolidation These consolidated financial statements reflect the assets, liabili t ies, 
revenues and expenses of all commit tees of Council and the following 
local boards and municipal enterprises which are under the control of 
Council: 

Scugog Memorial Library Board 
Port Perry Central Dist rict Business Improvement Area 
Prince Albert Community Hall Commit tee 
Greenbank Community Hall Commit tee 
Nest leton Community Hall Commit tee 
Utica Memory Hall Commit tee 
Seagrave Hall Commit tee 
Caesarea Hall Commit tee 
Scugog Island Hall Commit tee 
Latcham Centre Commit tee 

All interfund and inter-enti ty assets, liabili t ies, revenues and expenses 
have been eliminated. 

Trust funds and their related operat ions administered by the Township 
are not consolidated, but are disclosed separately in Note 1. 

The taxation, other revenues, expenses, assets and liabili t ies with respect 
to the operat ions of the region and school boards are not reflected in the 
balances of these consolidated financial statements, but are disclosed 
separately in Note 2. 

Use of Estimates and Since precise determinat ion of many assets and liabili t ies is 
Measurement Uncertainty dependent upon future events, the preparat ion of periodic financial 

statements necessarily involves the use of est imates, assumptions and 
approximations. Included in the consolidated financial statements are 
est imates for post-employment benefi ts, tangible capital assets and 
taxation accruals. 

Management uses est imates based on assumptions and calculat ions 
contained in actuarial reports, modif ied as necessary for the passage of 
t ime. Actual resul ts can dif fer from the est imates due to uncertainty. 
The actuarial reports and calculat ions are reviewed and updated 
periodically at which t ime est imates can be adjusted. 

Management has made est imates related to tangible capital assets both in 
determining fair market value of contributed assets and in the 
amort izat ion policies as set out in these policies. 

Management has made est imates related to taxation revenue in 
determining the balance to accrue relat ing to supplementary billings and 
write offs which will be determined in future years. 

Cash and Cash Cash and cash equivalents consist of bank balances and investments 
Equivalents in money market instruments with maturi t ies of three months or less, and 

is net of any temporary borrowings for current purposes. Composit ion of 
the balance and restricted amounts are disclosed in Note 4. 
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Corporation of the Township of Scugog 
Summary of Significant Accounting Policies 

December 31, 2020 

Tangible Capital Assets Tangible capital assets are recorded at cost less accumulated 
amort izat ion. Cost includes all costs direct ly related to acquisi t ion or 
construct ion of the tangible capital asset including transportat ion costs, 
installat ion costs, design and engineering fees, legal fees and si te 
preparat ion costs. Contributed tangible capital assets are recorded at 
fair value at the t ime of donation, with a corresponding amount recorded 
as revenue. Amort izat ion is recorded on a straight-line basis over the 
est imated life of the tangible capital asset commencing once the asset is 
available for production or use as follows: 

Land improvements 15-30 years 
Buildings 15-45 years 
Vehicles and rolling equipment 5-20 years 
Computer hardware & sof tware 5-7 years 
Furniture, fixtures & equipment 5-15 years 
Marine 20-80 years 
Road network 20-75 years 
Storm water network 30-75 years 

Deferred Revenue Under PSAB accounting standards, obligatory reserve funds and any other 
externally restricted financing amounts must be reported as deferred 
revenue. Only the amount earned by qualifying expenditures in the 
current year is reflected as revenue in the Consolidated Statement of 
Operat ions. 

Pension Agreement The Township is an employer member of the Ontario Municipal Employees 
Retirement System (OMERS), which is a mult i-employer, defined benefi t 
pension plan. The Board of Trustees, representing plan members and 
employers, is responsible for overseeing the management of the pension 
plan, including investment of the assets and administrat ion of the 
benefi ts. The Township has adopted defined contribut ion plan accounting 
principles for this Plan because insuf ficient information is available to 
apply defined benefi t plan accounting principles. 
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Corporation of the Township of Scugog 
Summary of Significant Accounting Policies 

December 31, 2020 

Employee Benefit Plans The Township accrues i ts obligat ions under employee benefi t plans as the 
employees render the services necessary to earn employee future 
benefi ts. The Township has adopted the following valuat ion methods and 
assumptions: 
a) Actuarial cost method: 

Accrued benefi t obligat ions are computed using the projected benefi t 
method prorated on service, as defined in PSAB 3250 and PSAB 3255. 
The object ive under this method is to expense each member's benefi t 
under the plan taking into considerat ion project ions of benefi t costs 
to and during ret irement . Under this method an equal port ion of total 
est imated future benefi t is at t ributed to each year of service. 

b) Funding policy: 
The non-pension post ret irement and post employment benefi ts are 
funded on a pay-as-you-go basis (except as noted in Note 7). The 
Township funds on a cash basis as benefi ts are paid. No assets have 
been formally segregated and restricted to provide the non-pension 
ret irement and post employment benef i ts. 

c) Account ing policies: 
Actuarial gains and losses are amort ized on a linear basis over the 
expected average remaining service life ('EARSL') (expected remaining 
payment period in respect of the ret iring allowance) of members 
expected to receive benefi ts under the plan, with amort izat ion 
commencing in the period following the determination of the gain or 
loss. Obligat ions are at t ributed to the period beginning on the 
member's date of hire and ending on the expected date of
terminat ion, death or ret irement , depending on the benefi t value. 
The Township's f iscal year-end is December 31 and the measurement 
date of the Township's obligat ion is such. 

The municipali ty is a Schedule 1 employer under the Workplace Safety 
and Insurance Act and, as such, the municipali ty insures all claims by i ts 
injured workers under the Act . 
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Corporation of the Township of Scugog 
Summary of Significant Accounting Policies 

December 31, 2020 

Revenue Recognition Revenue is reported on the accrual basis of accounting. Revenues are 
recognized as follows: 
a) Taxes are recorded at est imated amounts when they meet the 

definit ion of an asset , have been authorized and the taxable event 
occurs. For property taxes, the taxable event is the period for which 
the tax is levied. Taxes receivable are recognized net of an allowance 
for ant icipated uncollect ible amounts. Penalt ies and interest on taxes 
are recognized monthly as they are charged to taxpayers' accounts. 

b) User charges, licenses, fines, and donations are recognized when 
collected. 

c) Subdivider contribut ions and fees for services are recognized over the 
period of service or when required expenditures occur if applicable. 

d) Casino revenues are recognized as earned when received. 
e) Except as noted in the government transfers policy below, condit ional 

grant revenue is recognized to the extent the condit ions imposed on i t 
have been fulfi l led. Uncondit ional grant revenue is recognized when 
monies are receivable. Grants for the acquisi t ion of tangible capital 
assets are recognized in the period in which eligible expenses are 
made. 

f) Investment income is reported as revenue in the fiscal year earned. 
Investment income earned on development charges, federal gas tax 
reserve funds, and parkland obligatory reserve funds is added to the 
reserve fund balance and forms part of the respect ive deferred 
revenue balance. 

Government Transfers Government transfers are recognized as revenue in the consolidated 
financial statements when the transfer is authorized and any eligibili ty 
cri teria are met , except to the extent that transfer st ipulat ions give rise 
to an obligat ion that meets the definit ion of a liabili ty. Transfers are 
recognized as deferred revenue when transfer st ipulat ions give rise to a 
liabili ty. Transfer revenue is recognized in the consolidated statement of 
operat ions as the st ipulat ion liabili t ies are set t led. 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

1. Trust Funds 

Trust funds administered by the Township amounting to $48,084 (2019 - $48,495) have not been 
included in the Consolidated Statement of Financial Posit ion nor have operat ions been included 
in the Consolidated Statement of Operat ions. Separate schedules of the t rust funds have been 
prepared. A summary of the balances is as follows: 

2020 2019 

Gregg Cemetery $ 24,489 $ 25,036 
Ontario Home Renewal Program 816 816 
Cartwright Minor Ball Trust 9,270 9,228 
Devit t 's Cemetery 13,509 13,415 

$ 48,084 $ 48,495 

2. Taxation Raised on Behalf of Others 

The following amounts raised on behalf of others are not included in these consolidated financial 
statements. 

2020 2019 

School Boards $ 9,220,684 $ 9,070,694 
Region of Durham 25,388,682 24,762,142 

$ 34,609,366 $ 33,832,836 

3. Restricted Assets 
2020 2019 

Cash $ 5,424,096 $ 3,303,070 
Accounts receivable (Note 5) 3,269 5,952 
Due from own municipali ty 1,269,788 1,388,793 

$ 6,697,153 $ 4,697,815 

Consists of: 
Obligatory funds in deferred revenue (Note 6) $ 6,697,153 $ 4,697,815 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

4. Cash 
2020 2019 

Unrestricted 
Unrestricted net cash $ 14,767,377 $ 19,571,120 

Designated 
Redeemable GIC's 

(Market value - $8,972,478) 8,972,478 1,436,573 

$ 23,739,855 $ 21,007,693 

The designated redeemable GIC's are invested in Scot iabank guaranteed investments and are
measured at cost . The GIC's mature from June 1, 2021 to November 30, 2021 and pay interest of 
0.75% to 0.80% per annum. 

5. Accounts Receivable 
2020 2019 

Unrestricted 
Canada $ 471,070 $ 644,208 
Ontario 156,915 220,102 
Other municipali t ies and school boards 552,397 576,753 
Developers 54,266 12,636 
Other 463,336 617,962 

1,697,984 2,071,661 
Restricted 

Accrued interest 3,269 5,952 

$ 1,701,253 $ 2,077,613 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

6. Deferred Revenue 

2020 2019 
Obligatory Reserve Funds 

Parkland (Planning Act ) $ 865,645 $ 557,442 
Development Charges Act 4,365,349 2,157,800 
Federal gas tax 1,289,659 1,982,573 
Building permi t fees 176,500 -

6,697,153 4,697,815 
Other deferred revenue 675,313 1,038,064 

$ 7,372,466 $ 5,735,879 

The net change during the year in the restricted deferred revenue balances is made up as 
follows: 

Development Federal Building 
Charges Parkland Gas Tax Permits Total 

Opening obligatory funds $ 2,157,800 $ 557,442 $ 1,982,573 $ - $ 4,697,815 
Restricted funds received 2,259,414 353,211 655,778 176,500 3,444,903 
Capi tal purchase (83,833) (51,942) - - (135,775) 
Interest earned 31,968 6,934 20,406 - 59,308 
Revenue recognized - - (1,369,098) - (1,369,098) 

Closing obligatory funds $ 4,365,349 $ 865,645 $ 1,289,659 $ 176,500 $ 6,697,153 

Gas tax revenue is provided by the Government of Canada. The use of the funds is established by 
the funding agreement signed between the Township and the Associat ion of Municipali t ies of 
Ontario. Gas tax funds may be used towards designated projects as specified in the funding 
agreements. 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

7. Employee Future Amounts Payable 

The Township provides certain employee amounts which will require funding in future periods. 

a. Vacation Payable 

Vacat ion pay owing at December 31, 2020 of $228,495 (2019 - $233,054) has been fully funded 
from operat ions and included in accounts payable in these consolidated financial statements. 

b. Pension Agreement 

OMERS provides pension services to over half a million act ive and ret ired members and 
approximately 1,000 employers. Each year an independent actuary determines the funding 
status of OMERS Primary Pension Plan (the Plan) by comparing the actuarial value of invested 
assets to the est imated present value of all pension benefi ts that members have earned to 
date. The most recent actuarial valuat ion of the Plan was conducted at December 31, 2020. 
The resul ts of this valuat ion disclosed total actuarial liabili t ies of $113,055 million (2019: 
$107,687 million) in respect of benefi ts accrued for service with actuarial assets at that date 
of $109,844 million (2019: $104,290 million) indicat ing an actuarial defici t of $3,211 million 
(2019: $3,397 million) . Because OMERS is a mult i-employer plan, any pension plan surpluses 
or defici ts are a joint responsibili ty of Ontario municipal organizat ions and their employees. 
As a resul t , the Township does not recognize any share of the OMERS pension surplus or 
defici t .   The amount contributed to OMERS for 2020 were $486,315 (2019 - $455,341). 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

7. Employee Future Amounts Payable (Cont'd) 

c. Post Employment Benefits 

Under the provisions of certain employee benefi t plans, an employee who, has achieved the 
85 factor as determined by Ontario Municipal Employee Retirement System (OMERS), is 
eligible for a ret irement pension from OMERS, and is under the age of 65 will be provided with 
Extended Health (drug, semi-private hospital and dental plan) coverage. All coverage ceases 
at age 65. The plan requires no contribut ion from employees. Total benefi t payments to 
ret irees during the year were $58,756 (2019 - $51,313). 

Actuarial valuat ions for accounting purposes will be performed triennially using the projected 
benefi t method prorated on services. The last actuarial valuat ion was completed as at 
December 31, 2018. The accrued benefi t obligat ion of $689,933 shown for December 31, 2020 
is based on that valuat ion. Actual experienced cost increases and discount rate adjustments 
have resul ted in a net loss of $47,879 which will be recognized over the est imated average 
remaining service life of the employee group. 

The post-employment benefi t liabili ty at December 31, 2020 includes the following 
components: 

2020 2019 

Actuarially determined accrued benefi t obligat ion $ 642,054 $ 606,778 
Unamort ized actuarial losses 47,879 108,314 

Total estimated liability 689,933 715,092 
Less amount already funded from operat ions (382,000) (382,000) 

Amount to be recovered from future revenue $ 307,933 $ 333,092 

The actuarial valuat ion and extrapolat ion were based on a number of assumptions about 
future events, such as wage and salary increases, and employee turnover and mortali ty. The 
assumptions used reflect the Township's best est imates. The main actuarial assumptions 
employed for the extrapolat ion are as follows: 

Discount rate 3.00% 
Medical cost increases - f irst year 6.50% 

- decreasing over 10 years to 4.50% plus CPI 
Expected rate of dental cost increase 4.00% plus CPI 
Est imated average remaining service life of the employee group 11.8 years 

The post-employment benefi t expense is reported as a component of current expenditures on 
the statement of operat ions. Composit ion of the amount is as follows: 

2020 2019 

Current year benef i t cost $ 25,126 $ 21,134 
Amort izat ion of actuarial (gain) losses (9,168) (14,117) 
Interest on post-employment benef i t liabili ty 17,699 20,874 

Total expense related to post-employment benef i ts $ 33,657 $ 27,891 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

7. Employee Future Amounts Payable (Cont'd) 

The change in the post-employment obligat ion is composed of the following amounts: 

2020 2019 

Obligat ion at the start of the year $ 606,778 $ 571,731 
Current year benef i t cost 25,126 21,134 
Benef i t payments (58,756) (51,313) 
Interest on obligat ion 17,699 20,874 
Actuarial (gain) loss recognized 51,267 44,352 

$ 642,114 $ 606,778 

8. Municipal Debt 
2020 2019 

Long-term loan maturing October 13, 2027 repayable in blended 
monthly instalments with interest at 2.1% $ 1,404,275 $ 1,503,073 

Capital lease obligat ion for addit ional off ice space in a 
building with the principal amount of future lease payments 
discounted at 5%. The building carries a NBV of $373,570 (see 
Note 10a) 268,908 290,037 

Net municipal debt $ 1,673,183 $ 1,793,110 

a. The interest rate charged on debt is 1.9% to 5%. Future payments requiring taxation and user 
charge f inancing are summarized as follows: 

Total principal Total Interest Total payments 
2021 $ 126,163 $ 54,072 $ 180,235 
2022 130,735 50,468 181,203 
2023 134,490 46,582 181,072 
2024 138,653 42,408 181,061 
2025 143,226 37,928 181,154 
Thereafter 999,916 126,458 1,126,374 

Total $ 1,673,183 $ 357,916 $ 2,031,099 

b. The long-term liabili t ies issued in the Township's name have been approved by by-law as 
required and the annual principal and interest payments required are within the annual debt 
repayment limit prescribed by the Ministry of Municipal Affairs and Housing. 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

8. Municipal Debt (Cont'd) 

c. Total gross payments for the year to service net municipal debt are as follows: 

2020 2019 

Principal payments on external debt and capi tal lease $ 120,299 $ 117,588 
Interest on external debt and capi tal lease 71,593 75,442 

Gross payments $ 191,892 $ 193,030 

9. Accumulated Surplus 
2020 2019 

Internal 'current' and 'capi tal' funds $ 8,300,084 $ 7,038,093 
Invested in tangible capi tal assets (Note 15) 75,782,937 74,468,586 
Invested in work in progress (Note 15) 6,880,439 9,288,526 
Municipal debt to be recovered in future (Note 8) (1,673,183) (1,793,110) 
Reserve / reserve fund balances 13,572,581 10,950,878 
Employee benef i ts payable to be recovered 

in future (Note 7) (307,933) (333,092) 

$ 102,554,925 $ 99,619,881 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

10. Contingent Liabilities and Commitments 

a. Port Perry Annex Corporation 

The Township has leased land adjacent to the municipal building to the Port Perry Annex 
Corporat ion (PPAC) for 23 years in exchange for $230. In 2006 PPAC completed const ruct ion of 
an addit ion to the municipal building pursuant to the lease and the building is now fully 
occupied. PPAC is responsible for the costs and risks associated with construct ion and 
operat ion of the addit ion for the term of the lease. The Township will perform maintenance 
for the entire building and common areas and recover the PPAC share based on square footage 
along with a 7% administrat ion fee. Ownership of the building will be transferred to the 
Township at the end of the lease for a nominal amount. 

In April 2006, the Township signed a 23 year lease with extension option for the use of the 
basement of the PPAC building. A separate 5 year lease with extension option was also signed 
in April 2006 for use of a port ion of the main floor. Lease extensions have been signed 
annually from April 2011 up to and including 2020 extending the lease until March 2021. As at 
December 31, 2020 the Township occupied approximately 44% of the building. The present 
value of minimum lease payments under these two leases calculated using a discount rate of 
5% has been recognized as a capital expenditure and a new municipal debt obligat ion. Future 
minimum payments are included in Note 8. 

b. Credit Facility Agreement 

The Township has a revolving credit facili ty agreement with i ts main f inancial inst i tut ion. The 
amount available at any t ime is limited to $2 million via an operat ing line. Any balance 
borrowed will bear interest at prime less .25% per year. Council authorized the temporary 
borrowing limit for 2020 in By-Law 04-19, and there was a balance owing as at December 31, 
2020 of $NIL (2019 - $NIL). 

c. Participation in Durham Municipal Insurance Pool 

The Township is a member of the Durham Municipal Insurance Pool ( “DMIP”), which was 
created in July 2000.   DMIP provides general liabili ty insurance to 7 member municipali t ies. 

Insurance premiums charged to each member municipali ty consists of a levy based on 
respect ive size and populat ion. Future levies depend on the experience of the pool. Beyond 
the $5,000 deduct ible, DMIP covers eligible Township insurance claims. DMIP has outside 
coverage in place for claims over $500,000. 

Because DMIP is a mult i-municipali ty insurance pool, surpluses or defici ts are a joint 
responsibili ty of the member municipali t ies through future levies. The Township does not 
recognize any share of the DMIP surplus or defici t , and has made no provision for a reserve for 
self-insurance as at December 31, 2020. 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

10. Contingent Liabilities and Commitments (Cont'd) 

d. Litigation 

The Township was named as a defendant in two lawsuits. Management has advised that i t is 
premature to make any evaluat ion of these claims. Consequent ly, no provision for these 
claims have been made in the consolidated financial statements. These lawsuits are not 
covered under insurance. 

e. Other Contingencies 

In the normal course of i ts operat ions, the Township is subject to various li t igat ions and 
claims. The ul t imate outcome of these claims cannot be determined at this t ime. However, 
the Township's management believes that the ul t imate disposit ion of these mat ters will not 
have a material adverse effect on i ts f inancial posit ion. 

11. COVID-19 

On January 30, 2020, the World Health Organizat ion announced a global health emergency 
because of a new strain of coronavirus, the “COVID-19 outbreak” . In March 2020, the WHO 
classif ied the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure 
globally. 

As the COVID-19 pandemic continues, there could be further effects on the Township, i ts 
ci t izens, employees, suppliers and other third party business associates that could impact the 
t iming and amounts realized on the Township’s assets and future abili ty to deliver services 
and projects. At this t ime, the full potent ial impact of COVID-19 on the Township is not 
known. 

Al though the disruption from the virus is expected to be temporary, given the dynamic nature 
of these circumstances, the durat ion of disruption and the related financial impact cannot be 
reasonably est imated at this t ime. The Township's abili ty to continue delivering non-essent ial 
services and employ related staf f , will depend on the legislat ive mandates from the various 
levels of government. The Township will continue to focus on collect ing receivables, 
managing expenditures, and leveraging exist ing reserves and available credit facili t ies to 
ensure i t is able to continue providing essential services to i ts ci t izens. 

12. Contaminated Sites 

The Township has not recognized a liabili ty for remediat ion of Marsh Hill Road and Scugog Line 
12, Scugog Line 6 and Coryell Street landfills. The contamination resul ts from unknown wastes 
and condit ion of the landfills which have been inoperat ive for over 25 years. The liabili ty has 
not been recorded because i t is not expected that economic benefi ts will be given up to 
remediate the si tes. 
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Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

13. Budget Amounts 

The budget figures reflected in these consolidated statements are those approved by Council on 
March 9, 2020. Budget figures have been translated to reflect Public Sect ion Account ing Board 
standards. 

14. Comparative Figures 

The comparat ive f igures have been restated to conform with the current year presentat ion. 

23 



C
o

rp
o

ra
ti

o
n

 o
f 

th
e 

T
o

w
n

sh
ip

 o
f 

Sc
u

go
g 

N
o

te
s 

to
 C

o
n

so
li

d
a

te
d

 F
in

an
ci

al
 S

ta
te

m
e

n
ts

 
D

e
ce

m
b

e
r 

3
1

, 
2

0
2

0 

D
e

ce
m

b
e

r 
3

1
, 

2
0

2
0 

1
5

. 
T

an
gi

b
le

 C
ap

it
al

 A
ss

e
ts

 

G
en

e
ra

l 
A

ss
e

ts
 

In
fr

as
tr

uc
tu

re
 A

ss
e

ts
 

V
eh

ic
le

s 
&

 
Fu

rn
it

u
re

, 
C

om
pu

te
r 

V
eh

ic
le

s 
&

 
Fu

rn
it

u
re

, 
C

om
pu

te
r 

La
nd

 
R

o
ll

in
g 

Fi
x

tu
re

s 
&

 
H

ar
d

w
ar

e 
&

 
La

nd
 

R
o

ll
in

g 
Fi

x
tu

re
s 

&
 

H
ar

d
w

ar
e 

&
 

St
o

rm
 W

a
te

r 
La

nd
 

Im
p

ro
ve

m
en

ts
 

B
u

ild
in

gs
 

Eq
u

ip
m

en
t 

Eq
u

ip
m

en
t 

So
ft

w
ar

e 
La

nd
 

Im
p

ro
ve

m
en

ts
 

B
u

ild
in

gs
 

Eq
u

ip
m

en
t 

Eq
u

ip
m

en
t 

So
ft

w
ar

e 
M

ar
in

e 
R

oa
d 

N
e

tw
o

rk
 

N
e

tw
o

rk
 

2
0

2
0 

C
os

t,
 

be
gi

nn
in

g 
o

f 
ye

ar
 

$ 
5

,4
86

,9
29

 
$ 

7
,8

84
,1

88
 

$ 
24

,4
57

,0
50

 
$ 

4
,1

52
,4

50
 

$ 
2

,6
10

,6
73

 
$ 

66
2

,4
89

 
$ 

4
,0

08
,1

02
 

$ 
51

2
,9

59
 

$ 
54

2
,5

92
 

$ 
4

,4
43

,1
76

 
$ 

73
,9

17
 

$ 
37

,5
16

 
$ 

37
1

,8
18

 
$ 

89
,6

85
,4

78
 

$ 
11

,1
49

,2
67

 
$

1
5

6
,0

7
8

,6
0

4 
A

dd
it

io
ns

 
27

5
,5

06
 

- 
26

,2
92

 
76

,8
60

 
26

,0
61

 
- 

1
,3

47
 

- 
52

4
,9

32
 

29
,0

02
 

- 
- 

4
,5

08
,1

36
 

40
7

,5
14

 
5

,8
7

5
,6

5
0 

D
is

po
sa

ls
 

- 
(4

3,
69

3)
 

- 
(3

2,
72

1)
 

(4
1,

28
1)

 
- 

- 
(2

,8
20

) 
- 

(1
86

,5
34

) 
- 

- 
- 

(1
,4

45
,5

23
) 

- 
(1

,7
5

2
,5

7
2

) 
C

os
t,

 e
nd

 o
f 

ye
ar

 
$ 

5
,4

86
,9

29
 

$ 
8

,1
16

,0
01

 
$ 

24
,4

57
,0

50
 

$ 
4

,1
46

,0
21

 
$ 

2
,6

46
,2

52
 

$ 
68

8
,5

50
 

$ 
4

,0
08

,1
02

 
$ 

51
1

,4
86

 
$ 

54
2

,5
92

 
$ 

4
,7

81
,5

74
 

$ 
10

2
,9

19
 

$ 
37

,5
16

 
$ 

37
1

,8
18

 
$ 

92
,7

48
,0

91
 

$ 
11

,5
56

,7
81

 
$

1
6

0
,2

0
1

,6
8

2 

A
cc

um
u

la
te

d 
A

 m
o 

rt
i z

a 
ti

 o
n

, 
b e

gi
nn

in
g 

o
f 

ye
ar

 
$ 

-
$ 

4
,7

19
,1

46
 

$ 
11

,1
49

,5
39

 
$ 

2
,2

57
,6

95
 

$ 
1

,6
76

,1
88

 
$ 

44
4

,7
30

 
$ 

-
$ 

42
3

,8
17

 
$ 

49
8

,8
45

 
$ 

2
,4

48
,4

74
 

$ 
26

,7
50

 
$ 

35
,2

61
 

$ 
26

5
,9

01
 

$ 
54

,9
98

,2
93

 
$ 

2
,6

65
,3

79
 

$ 
8

1
,6

1
0

,0
1

8 
A

m
o

rt
iz

a
ti

on
 

- 
30

9
,7

41
 

74
1

,1
46

 
27

6
,1

24
 

16
0

,9
91

 
67

,5
47

 
- 

10
,8

28
 

11
,8

39
 

35
6

,0
62

 
6

,8
63

 
2

,2
55

 
10

,1
86

 
2

,2
63

,5
30

 
15

9
,2

73
 

4
,3

7
6

,3
8

5 
D

is
po

sa
ls

 
- 

(4
3,

52
0)

 
- 

(3
2,

72
1)

 
(4

1,
28

1)
 

- 
- 

(2
,0

44
) 

- 
(1

86
,5

34
) 

- 
- 

- 
(1

,2
61

,5
58

) 
- 

(1
,5

6
7

,6
5

8
) 

A
cc

um
u

la
te

d 
A

m
o

rt
iz

a
ti

on
, 

en
d 

o
f 

ye
ar

 
$ 

-
$ 

4
,9

85
,3

67
 

$ 
11

,8
90

,6
85

 
$ 

2
,5

01
,0

98
 

$ 
1

,7
95

,8
98

 
$ 

51
2

,2
77

 
$ 

-
$ 

43
2

,6
01

 
$ 

51
0

,6
84

 
$ 

2
,6

18
,0

02
 

$ 
33

,6
13

 
$ 

37
,5

16
 

$ 
27

6
,0

87
 

$ 
56

,0
00

,2
65

 
$ 

2
,8

24
,6

52
 

$ 
8

4
,4

1
8

,7
4

5 

N
e

t 
bo

ok
 

va
lu

e
, 

be
gi

nn
in

g 
o

f 
ye

ar
 

$ 
5

,4
86

,9
29

 
$ 

3
,1

65
,0

42
 

$ 
13

,3
07

,5
11

 
$ 

1
,8

94
,7

55
 

$ 
93

4
,4

85
 

$ 
21

7
,7

59
 

$ 
4

,0
08

,1
02

 
$ 

89
,1

42
 

$ 
43

,7
47

 
$ 

1
,9

94
,7

02
 

$ 
47

,1
67

 
$ 

2
,2

55
 

$ 
10

5
,9

17
 

$ 
34

,6
87

,1
85

 
$ 

8
,4

83
,8

88
 

$ 
7

4
,4

6
8

,5
8

6 

N
e

t 
bo

ok
 

va
lu

e
, 

en
d 

o
f 

ye
ar

 
$ 

5
,4

86
,9

29
 

$ 
3

,1
30

,6
34

 
$ 

12
,5

66
,3

65
 

$ 
1

,6
44

,9
23

 
$ 

85
0

,3
54

 
$ 

17
6

,2
73

 
$ 

4
,0

08
,1

02
 

$ 
78

,8
85

 
$ 

31
,9

08
 

$ 
2

,1
63

,5
72

 
$ 

69
,3

06
 

$ 
-

$ 
95

,7
31

 
$ 

36
,7

47
,8

26
 

$ 
8

,7
32

,1
29

 
$ 

7
5

,7
8

2
,9

3
7 24

 



C
o

rp
o

ra
ti

o
n

 o
f 

th
e 

T
o

w
n

sh
ip

 o
f 

Sc
u

go
g 

N
o

te
s 

to
 C

o
n

so
li

d
a

te
d

 F
in

an
ci

al
 S

ta
te

m
e

n
ts

 
D

e
ce

m
b

e
r 

3
1

, 
2

0
2

0 

D
e

ce
m

b
e

r 
3

1
, 

2
0

2
0 

1
5

. 
T

an
gi

b
le

 C
ap

it
al

 A
ss

e
ts

 (
C

o
n

t'
d

) 

G
en

e
ra

l 
A

ss
e

ts
 

In
fr

as
tr

uc
tu

re
 A

ss
e

ts
 

V
eh

ic
le

s 
&

 
Fu

rn
it

u
re

, 
C

om
pu

te
r 

V
eh

ic
le

s 
&

 
Fu

rn
it

u
re

, 
C

om
pu

te
r 

La
nd

 
R

o
ll

in
g 

Fi
x

tu
re

s 
&

 
H

ar
d

w
ar

e 
&

 
La

nd
 

R
o

ll
in

g 
Fi

x
tu

re
s 

&
 

H
ar

d
w

ar
e 

&
 

St
o

rm
 W

a
te

r 
La

nd
 

Im
p

ro
ve

m
en

ts
 

B
u

ild
in

gs
 

Eq
u

ip
m

en
t 

Eq
u

ip
m

en
t 

So
ft

w
ar

e 
La

nd
 

Im
p

ro
ve

m
en

ts
 

B
u

ild
in

gs
 

Eq
u

ip
m

en
t 

Eq
u

ip
m

en
t 

So
ft

w
ar

e 
M

ar
in

e 
R

oa
d 

N
e

tw
o

rk
 

N
e

tw
o

rk
 

20
19

 
C

os
t,

 
be

gi
nn

in
g 

o
f 

ye
ar

 
$ 

5
,3

52
,4

09
 

$ 
7

,8
39

,2
01

 
$ 

24
,4

47
,2

19
 

$ 
4

,1
33

,0
64

 
$ 

2
,6

34
,1

95
 

$ 
62

7
,7

09
 

$ 
4

,0
08

,1
02

 
$ 

47
5

,7
37

 
$ 

54
2

,5
92

 
$ 

4
,1

43
,5

18
 

$ 
73

,9
17

 
$ 

37
,5

16
 

$ 
37

1
,8

18
 

$ 
88

,0
53

,1
27

 
$ 

11
,1

49
,2

67
 

$ 
15

3
,8

89
,3

91
 

A
dd

it
io

ns
 

13
4

,5
20

 
59

,4
95

 
42

,8
25

 
19

,3
86

 
70

,4
12

 
34

,7
80

 
- 

37
,2

22
 

- 
80

9
,8

09
 

- 
- 

- 
1

,6
99

,3
94

 
- 

2
,9

07
,8

43
 

D
is

po
sa

ls
 

- 
(1

4,
50

8)
 

(3
2,

99
4)

 
- 

(9
3,

93
4)

 
- 

- 
- 

- 
(5

10
,1

51
) 

- 
- 

- 
(6

7,
04

3)
 

- 
(7

18
,6

30
) 

C
os

t,
 e

nd
 o

f 
ye

ar
 

$ 
5

,4
86

,9
29

 
$ 

7
,8

84
,1

88
 

$ 
24

,4
57

,0
50

 
$ 

4
,1

52
,4

50
 

$ 
2

,6
10

,6
73

 
$ 

66
2

,4
89

 
$ 

4
,0

08
,1

02
 

$ 
51

2
,9

59
 

$ 
54

2
,5

92
 

$ 
4

,4
43

,1
76

 
$ 

73
,9

17
 

$ 
37

,5
16

 
$ 

37
1

,8
18

 
$ 

89
,6

85
,4

78
 

$ 
11

,1
49

,2
67

 
$ 

15
6

,0
78

,6
04

 

A
cc

um
u

la
te

d 
A

 m
o 

rt
i z

a 
ti

 o
n

, 
b e

gi
nn

in
g 

o
f 

ye
ar

 
$ 

- 
$ 

4
,4

27
,1

18
 

$ 
10

,4
39

,2
67

 
$ 

1
,9

72
,3

08
 

$ 
1

,6
02

,3
94

 
$ 

37
1

,3
15

 
$ 

- 
$ 

41
0

,7
28

 
$ 

48
7

,0
06

 
$ 

2
,4

92
,4

99
 

$ 
21

,3
37

 
$ 

30
,7

50
 

$ 
25

5
,7

15
 

$ 
52

,8
69

,9
47

 
$ 

2
,5

11
,5

40
 

$ 
77

,8
91

,9
24

 
A

m
o

rt
iz

a
ti

on
 

- 
30

5
,9

46
 

74
3

,2
66

 
28

5
,3

87
 

16
7

,7
28

 
73

,4
15

 
- 

13
,0

89
 

11
,8

39
 

32
5

,8
46

 
5

,4
13

 
4

,5
11

 
10

,1
86

 
2

,1
93

,9
80

 
15

3
,8

39
 

4
,2

94
,4

45
 

D
is

po
sa

ls
 

- 
(1

3,
91

8)
 

(3
2,

99
4)

 
- 

(9
3,

93
4)

 
- 

- 
- 

- 
(3

69
,8

71
) 

- 
- 

- 
(6

5,
63

4)
 

- 
(5

76
,3

51
) 

A
cc

um
u

la
te

d 
A

m
o

rt
iz

a
ti

on
, 

en
d 

o
f 

ye
ar

 
$ 

- 
$ 

4
,7

19
,1

46
 

$ 
11

,1
49

,5
39

 
$ 

2
,2

57
,6

95
 

$ 
1

,6
76

,1
88

 
$ 

44
4

,7
30

 
$ 

- 
$ 

42
3

,8
17

 
$ 

49
8

,8
45

 
$ 

2
,4

48
,4

74
 

$ 
26

,7
50

 
$ 

35
,2

61
 

$ 
26

5
,9

01
 

$ 
54

,9
98

,2
93

 
$ 

2
,6

65
,3

79
 

$ 
81

,6
10

,0
18

 

N
e

t 
bo

ok
 

va
lu

e
, 

be
gi

nn
in

g 
o

f 
ye

ar
 

$ 
5

,3
52

,4
09

 
$ 

3
,4

12
,0

83
 

$ 
14

,0
07

,9
52

 
$ 

2
,1

60
,7

56
 

$ 
1

,0
31

,8
01

 
$ 

25
6

,3
94

 
$ 

4
,0

08
,1

02
 

$ 
65

,0
09

 
$ 

55
,5

86
 

$ 
1

,6
51

,0
19

 
$ 

52
,5

80
 

$ 
6

,7
66

 
$ 

11
6

,1
03

 
$ 

35
,1

83
,1

80
 

$ 
8

,6
37

,7
27

 
$ 

75
,9

97
,4

67
 

N
e

t 
bo

ok
 

va
lu

e
, 

en
d 

o
f 

ye
ar

 
$ 

5
,4

86
,9

29
 

$ 
3

,1
65

,0
42

 
$ 

13
,3

07
,5

11
 

$ 
1

,8
94

,7
55

 
$ 

93
4

,4
85

 
$ 

21
7

,7
59

 
$ 

4
,0

08
,1

02
 

$ 
89

,1
42

 
$ 

43
,7

47
 

$ 
1

,9
94

,7
02

 
$ 

47
,1

67
 

$ 
2

,2
55

 
$ 

10
5

,9
17

 
$ 

34
,6

87
,1

85
 

$ 
8

,4
83

,8
88

 
$ 

74
,4

68
,5

86
 25

 



Corporation of the Township of Scugog 
Notes to Consolidated Financial Statements 

December 31, 2020 

15. Tangible Capital Assets (Cont'd) 

The net book value of tangible capital assets not being amort ized because they are under 
construct ion is $6,880,439 (2019 - $9,288,526). 

The Township holds various works of art and historical treasures pertaining to the heri tage and 
history of the Township of Scugog. These i tems are not recognized as tangible capital assets in 
the consolidated financial statements because a reasonable est imate of the future benefi ts 
associated with such property cannot be made. 

16. Segmented Information 

The Corporat ion of the Township of Scugog is a municipal government inst i tut ion that provides a 
wide range of services to i ts ci t izens. Township services are reported by function and their 
act ivi t ies are separately disclosed in the segmented information. 

For each reported segment , revenues and expenses represent both amounts that are direct ly 
at t ributable to the segment and amounts that are allocated on a reasonable basis. Certain 
allocat ion methodologies are employed in the preparat ion of segmented financial information. 
Taxation, payments-in-lieu of taxes and uncondit ional government transfers are apport ioned 
based on each segment's net budget requirements. 

The nature of the segments and the act ivi t ies they encompass are as follows: 

General Government 
General government consists of the act ivi t ies of Council and general f inancial and administrat ive 
management of the Township and i ts programs and services. Health services is grouped with 
general government and consists of grants made to health service providers. 

Protection to Persons and Property 
Protect ion includes fire, emergency control and protect ive inspect ion. 

Planning and Public Works 
Planning and public works department includes construct ion and maintenance of the Township's 
roads and bridges, winter control, street light ing and environmental services. In addit ion, this 
department also manages commercial, industrial and residential development within the 
Township. 

Recreational and Cultural Services 

The parks, recreation and culture function provides indoor and outdoor recreational facili t ies and 
programs, as well as maintaining our heri tage and library services. 

The accounting policies of the segments are the same as those described in the summary of 
significant accounting policies. 
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Independent Auditor's Report 

To the Members of Council, Inhabitants and Ratepayers 
of the Corporation of the Township of Scugog 

Opinion 

We have audited the accompanying financial statements of the Corporat ion of the Township of Scugog 
Trust Funds (the Ent i ty), which comprise the statement of financial posit ion as at December 31, 2020 
and the statement of continui ty for the year then ended and notes to f inancial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial posit ion of the Ent i ty as at December 31, 2020, and the resul ts of i ts operat ions for year 
then ended in accordance with Canadian public sector accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted audit ing standards. Our 
responsibili t ies under those standards are further described in the Audi tor ’s Responsibi l i t ies for the 
Audi t of the Financial Statements sect ion of our report . We are independent of the Ent i ty in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfi l led our other ethical responsibili t ies in accordance with these 
requirements. We believe that the audit evidence we have obtained is suff icient and appropriate to 
provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
Management is responsible for the preparat ion and fair presentat ion of these financial statements in 
accordance with Canadian public sector accounting standards and for such internal control as 
management determines is necessary to enable the preparat ion of f inancial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Ent i ty’s abili ty to 
continue as a going concern, disclosing, as applicable, mat ters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Ent i ty or to 
cease operat ions, or has no realist ic al ternative but to do so. 

Those charged with governance are responsible for overseeing the Ent i ty’s f inancial report ing 
process. 

Tel: 705 324 3579 
Fax: 705 324 0774 
www.bdo.ca 

BDO Canada LLP 
165 Kent Street West 
PO Box 358 
Lindsay ON K9V 4S3 Canada 

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 
international BDO network of independent member firms. 29 

https://www.bdo.ca


Auditor’s Responsibilities for the Audit of the Financial Statements 

Our object ives are to obtain reasonable assurance about whether the financial statements 
are free from material misstatement , whether due to fraud 
that includes our opinion. Reasonable assurance is a high 
that an audit conducted in accordance with Canadian 
always detect a material misstatement when i t exists. Misstatements 
and are considered material if , individually or in the aggregate, they 
influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally 
professional judgment and maintain professional skepticism throughout the audit . We also: 

Identify and assess the risks of material misstatement 
due to fraud or error, design and perform audit 
obtain audit evidence that is suff icient and appropriate
risk of not detect ing a material misstatement resul t ing 
resul t ing from error, as fraud may involve 
misrepresentat ions, or the override of internal control. 

Obtain an understanding of internal control relevant 
procedures that are appropriate in the circumstances, 
an opinion on the effect iveness of the Ent i ty’s internal control. 

Evaluate the appropriateness of accounting policies 
accounting est imates and related disclosures made by management. 

Conclude on the appropriateness of management ’s 
accounting and, based on the audit evidence obtained, whether 
related to events or condit ions that may cast significant 
continue as a going concern. If we conclude that 
required to draw at tention in our auditor ’s report 
statements or, if such disclosures are inadequate, 
based on the audit evidence obtained up to the date of 
events or condit ions may cause the Enti ty to cease to 

Evaluate the overall presentat ion, structure and 
including the disclosures, and whether the financial 
transact ions and events in a manner that achieves fair presentat ion. 

We communicate with those charged with governance regarding, 
scope and t iming of the audit and significant audit f indings, including 
internal control that we identify during our audit . 

Chartered Professional Accountants, Licensed Public Accountants 

Lindsay, Ontario 
June 28, 2021

as a whole 
or error, and to issue an auditor ’s report 

level of assurance, but is not a guarantee 
generally accepted audit ing standards will 

can arise from fraud or error 
could reasonably be expected to 

accepted audit ing standards, we exercise 

· of the financial statements, whether 
procedures responsive to those risks, and 

to provide a basis for our opinion. The 
from fraud is higher than for one 

collusion, forgery, intentional omissions, 

· to the audit in order to design audit 
but not for the purpose of expressing 

· used and the reasonableness of 

· use of the going concern basis of 
a material uncertainty exists 

doubt on the Ent i ty’s abili ty to 
a material uncertainty exists, we are 

to the related disclosures in the financial 
to modify our opinion. Our conclusions are 

our auditor ’s report . However, future 
continue as a going concern. 

· content of the financial statements, 
statements represent the underlying 

among other mat ters, the planned 
any significant deficiencies in 
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Corporation of the Township of Scugog 
Trust Funds 

Notes to Financial Statements 
December 31, 2020 

1. Significant Accounti ng Policies 

Nature and Purpose 
of the Entity 

The Corporat ion of the Township of Scugog Trust Fund is a fund 
responsible for holding the funds generated by perpetual care ser
and plot and monument sales made by the Township. 

vices 

Management 
Responsibility 

These f inancial    statements are the responsibili ty   of   the enti ty's 
management prepared in accordance with accounting policies 
standards established by the Public Sector Account ing Board (PSAB) o
Chartered Professional Accountants of Canada. 

and 
f the 

Basis of Accounting Revenue and expenditures are reported on the accrual basis of account ing 
which recognizes revenues as they become available and measurable; 
expenses are recognized as they are incurred and measurable as a resul t 
of goods or services and the creation of a legal obligat ion to pay. 

Revenue Recognition Revenue from the sale of products and services is recorded when the 
product is delivered or the service is provided. Interest revenue is 
recorded when received. 

2. Gregg Cemetery 

The fund represents cash retained for the maintenance of a private family cemetery. 

3. Devitt's Cemetery 

The fund represents cash retained for the maintenance of a private family cemetery. 

4. Ontario Home Renewal Program 

The Ontario Home Renewal Program was established by the Ontario Ministry of Housing in 1973 to 
assist owner-occupants to repair, rehabili tate and improve their homes to local property 
standards. The program was discont inued in 1993, therefore no new loans will be advanced. The 
Municipali ty will continue to administer the collect ion of remaining outstanding loans and remit 
the proceeds, net of a 5% administrat ion fee to the Province on an annual basis. 

5. Cartwright Minor Ball Trust 

The Cartwright Minor Ball Trust represents fundraising amounts held on behalf of a community 
group. The act ivi ty in the funds is controlled by the respective group. 
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Corporation of the Township of Scugog 
Trust Funds 

Notes to Financial Statements 
December 31, 2020 

6. Investments 

The investments include money market funds from a chartered bank. The investments are 
reported at cost and have a market value of $46,402 as at December 31, 2020. 

7. Impact of COVID-19 

During the year, COVID-19 had a signficant impact on the Canadian and global economy. As the 
impacts of COVID-19 continue, there could be further impact on the organizat ion. Management 
is act ively monitoring the affect on i ts f inancial condit ion, liquidity and operat ions. Given the 
daily evolut ion of the COVID-19 out break and the global responses to curb i ts spread, the 
Organizat ion is not able to fully est imate the effects of the COVID-19 outbreak on i ts resul ts of 
operat ions, financial condit ion, or liquidity at this t ime. 
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Independent Auditor's Report 

To the Members of Council, Inhabitants and Ratepayers of the Corporation of the Township of Scugog and 
members of the Scugog Memorial Public Library Board 

Qualified Opinion 
We have audited the accompanying financial statements of the Corporat ion of the Township of Scugog, Scugog 
Memorial Public Library (the Enti ty), which comprise the statement of financial posit ion as at December 31, 2020, 
and the statements of operat ions, change in net financial assets (debt) and cash f lows for the year then ended, 
and a summary of significant accounting policies and notes to financial statements. 

In our opinion, except for the possible effects of the matter described in the Basis for Qual if ied Opinion sect ion 
of our report , the accompanying financial statements present fairly, in all material respects, the financial 
posit ion of the Enti ty as at December 31, 2020, and i ts resul ts of operat ions and i ts cash f lows for the year then 
ended in accordance with Canadian public sector accounting standards. 

Basis for Qualified Opinion 
The Enti ty derives revenue from fundraising act ivi t ies the completeness of which is not susceptible to sat isfactory 
audit verificat ion. Accordingly, verificat ion of these revenues was limited to the amounts recorded in the records 
of the Enti ty. Therefore, we were not able to determine whether any adjustments might be necessary to 
fundraising and donations revenue, fines and fees revenue, annual surplus, and cash flows from operat ions for the 
years ended December 31, 2020 and 2019, net financial assets as at December 31, 2020 and 2019, and 
accumulated surplus as at January 1 and December 31 for both the 2020 and 2019 years. Our audit opinion on the 
financial statements for the year ended December 31, 2019 was modified accordingly because of the possible 
effects of this limitat ion in scope. 

We conducted our audit in accordance with Canadian generally accepted audit ing standards. Our responsibili t ies 
under those standards are further described in the Audi tor ’s Responsibi l i t ies for the Audi t of the Financial 
Statements sect ion of our report . We are independent of the Enti ty in accordance with the ethical requirements 
that are relevant to our audit of the financial statements in Canada, and we have fulfil led our other ethical 
responsibili t ies in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our qualif ied audit opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 
Management is responsible for the preparat ion and fair presentat ion of these financial statements in accordance 
with Canadian public sector accounting standards, and for such internal control as management determines is 
necessary to enable the preparat ion of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Enti ty’s abili ty to continue as 
a going concern, disclosing, as applicable, mat ters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Enti ty or to cease operat ions, or has no realist ic 
al ternative but to do so. 

Those charged with governance are responsible for overseeing the Enti ty’s f inancial report ing process. 

Tel: 705 324 3579 
Fax: 705 324 0774 
www.bdo.ca 

BDO Canada LLP 
165 Kent Street West 
PO Box 358 
Lindsay ON K9V 4S3 Canada 

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 
international BDO network of independent member firms. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our object ives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor ’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Canadian generally accepted audit ing standards will always detect a material misstatement 
when i t exists. Misstatements can arise from fraud or error and are considered material if , individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

As part of an audit in accordance with Canadian generally accepted audit ing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit . We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detect ing a material 
misstatement resul t ing from fraud is higher than for one resul t ing from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentat ions, or the override of internal control. 
Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effect iveness of the Enti ty’s internal control. 
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 
Conclude on the appropriateness of management ’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
condit ions that may cast significant doubt on the Enti ty’s abili ty to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw at tention in our auditor ’s report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor ’s report . 
However, future events or condit ions may cause the Enti ty to cease to continue as a going concern. 
Evaluate the overall presentat ion, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transact ions and events in a 
manner that achieves fair presentat ion. 

We communicate with those charged with governance regarding, among other mat ters, the planned scope and 
t iming of the audit and significant audit f indings, including any significant deficiencies in internal control that we 
identi fy during our audit . 

Ch a 

Li ndsay, Ontar
Ma y 20, 2021





Corporation of the Township of Scugog 
Scugog Memorial Public Library 

Statement of Operations 

December 31 Budget 2020 2019 

(Note 3) 

Revenues 
Cont ribut ions f rom Township of Scugog 

- operat ing 
Fines and fees 
Province of Ontario Grants 

- operat ing 
Federal Employment Development Grant 
Fundraising and donat ions 
Bequests 
Other 
Solar panel revenue 

$ 684,226 
25,100 

59,757 
2,759 

12,000 
-

9,650 
8,000 

$ 684,200 
6,799 

59,757 
5,682 
5,235 

435,787 
4,388 
8,571 

$ 677,426 
27,465 

59,757 
2,759 

18,495 
-

12,543 
7,956 

801,492 1,210,419 806,401 

Expenses 
Acquisi t ions 
Administrat ion 
Amor t izat ion 
Building 
Informat ion technology 
Salaries and benefi ts 
Ut ili t ies 
Other 

9,766 
31,099 

-
41,292 
20,130 

615,074 
37,205 

7,818 

7,202 
35,318 
53,430 
41,183 
19,636 

553,731 
25,468 

7,326 

8,056 
32,025 
56,242 
31,821 
30,820 

588,494 
29,692 

7,203 

762,384 743,294 784,353 

Annual surplus (deficit) 39,108 467,125 22,048 

Accumulated surplus, beginning of year 201,022 201,022 178,974 

Accumulated surplus, end of year $ 240,130 $ 668,147 $ 201,022 

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements. 38



Scugog Memorial Public Library 
Public Library Board 

Statement of Change in Net Financial Assets (Debt) 

For the year ended December 31 Budget 2020 2019 

(Note 3) 

Annual surplus $ 39,108 $ 467,125 $ 22,048 

Acquisi t ion of tangible capital assets - (33,283) (40,699) 
Amor t izat ion of tangible capital assets - 53,430 56,242 

39,108 487,272 37,591 

Acquisi t ion of prepaid expenses - (1,631) (2,389) 
Use of prepaid expenses - 2,389 3,960 

- 758 1,571 

Net change in net financial assets (debt) 39,108 488,030 39,162 

Net financial assets (debt), beginning of year 36,627 36,627 (2,535) 

Net financial assets, end of year $ 75,735 $ 524,657 $ 36,627 

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements. 39



Corporation of the Township of Scugog 
Scugog Memorial Public Library 

Statement of Cash Flows 

December 31 2020 2019 

Cash flows from operating activities 
Annual deficit $ 467,125 $ 22,048 

Items not involving cash 
Amor t izat ion 53,430 56,242 

520,555 78,290 

Uses 
Increase in accounts receivable 
Decrease in accounts payable 

-
-

(6,398) 
(17,010) 

- (23,408) 

Sources 
Decrease in accounts receivable 
Decrease in prepaid expenses 
Increase in accounts payable 

3,227 
758 

2,367 

-
1,571 

-

6,352 1,571 

Capital transactions 
Acquisi t ion of tangible capital assets (33,283) (40,699) 

Net change in cash 493,624 15,754 

Cash, beginning of year 81,111 65,357 

Cash, end of year $ 574,735 $ 81,111 

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements. 40



Corporation of the Township of Scugog 
Scugog Memorial Public Library 

Summary of Significant Accounting Policies 

December 31, 2020 

Nature of the Organization 

Management Responsibility 

Basis of Accounting 

Use of Estimates 

Government Transfers 

Revenue Recognition 

The Scugog Memorial Public Library is a Board of the Corporat ion of 
the Township of Scugog which is incorporated under the Ontario 
Public Library Act . The Board makes available a wide variety of 
reading, electronic and audio-visual materials to the cit izens of 
Port Perry and i ts surrounding area. 

The financial statements of the library are the responsibili ty of 
management and have been prepared in accordance with 
accounting policies prescribed for Ontario municipali t ies by the 
Minist ry of Municipal Af fairs and Housing and standards established 
by the Public Sector Account ing Board (PSAB) of the Chartered 
Professional Accountants of Canada. 

Sources of financing and expenditures are reported on the accrual 
basis of accounting. The accrual basis of accounting recognizes 
revenues as they become available and measurable; expenditures 
are recognized as they are incurred and measurable as a resul t of 
receipt of goods or services and the creation of a legal obligat ion 
to pay. 

Since precise determination of many assets and liabili t ies is 
dependent upon future events, the preparat ion of periodic 
financial statements necessarily involves the use of est imates and 
approximations. Actual resul ts could dif fer from these est imates. 
Significant est imates included in these financial statements are the 
tangible capital asset policies noted below. 

Government transfers are recognized as revenue in the financial 
statements when the transfer is authorized and any eligibili ty 
cri teria are met , except to the extent that transfer stipulat ions 
give rise to an obligat ion that meets the definit ion of a liabili ty. 
Transfers are recognized as deferred revenue when transfer 
st ipulat ions give rise to a liabili ty. Transfer revenue is recognized 
in the statement of operat ions as the st ipulat ion liabili t ies are 
set t led. 

The Library receives revenue from a variety of sources and applies 
the following recognit ion policies: 

a) Grants and contribut ions received for operat ing expenses and 
tangible capital assets are recognized as revenue in the year in 
which the related expenses are incurred. 

b) Fines and fees, solar panel and other revenue are recognized 
when the cash is collected. 

c) Revenue from donations and fundraising events is recognized 
when the cash is collected. 
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Corporation of the Township of Scugog 
Scugog Memorial Public Library 

Summary of Significant Accounting Policies 

December 31, 2020 

Deferred Revenue Deferred revenue represents grants or donations which have been 
collected but for which the related services have yet to be 
performed. These amounts will be recognized as revenues in the 
fiscal year the services are performed. 

Tangible Capital Assets Tangible capital assets are recorded at cost less accumulated 
amort izat ion. Cost includes all costs direct ly at t ributable to 
acquisi t ion or construct ion of the tangible capital asset including 
transportat ion costs, installat ion costs, design and engineering 
fees, legal fees and si te preparat ion costs. Contributed tangible 
capital assets are recorded at fair value at the t ime of the 
donation, with a corresponding amount recorded as revenue. 
Amort izat ion is recorded on a straight-line basis over the est imated 
life of the tangible capital asset commencing once the asset is 
available for productive use as follows: 

Book collect ion 
Computer hardware 
Furniture and f ixtures 

7 years 
5 years 

10 years 

Pension Agreement The Library is an employer member of the Ontario Municipal 
Employees Retirement System (OMERS), which is a mult i-employer, 
defined benefi t pension plan. The Board of Trustees, representing 
plan members and employers, is responsible for overseeing the 
management of the pension plan, including investment of the 
assets and administrat ion of the benefi ts. The Library has adopted 
defined contribut ion plan accounting principles for this Plan 
because insuf ficient information is available to apply defined 
benefi t plan accounting principles. The Library records as pension 
expense the current service cost , amort izat ion of past service costs 
and interest costs related to the future employer contribut ions to 
the Plan for past employee service. 

Non-financial assets Non-financial assets are normally used to deliver services. Their 
value lies with their service potent ial rather than their abili ty to 
generate future cash inflows. They form part of the financial 
posit ion as they provide resources that the government can employ 
in the future to meet i ts object ives. 
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Corporation of the Township of Scugog 
Scugog Memorial Public Library 

Notes to Financial Statements 

December 31, 2020 

1. Cash and Bank 

The Library bank account is held at a chartered bank and earns a nominal amount of interest . 

2. Employee Benefits Payable 

a. Vacation payable 

Vacat ion pay owing at December 31, 2020 of $18,203 (2019 - $21,589) has been funded from 
operat ions and included in liabili t ies on the statement of financial posit ion. 

b. Pension agreement 

OMERS provides pension services to over half a million act ive and ret ired members and 
approximately 1,000 employers. Each year an independent actuary determines the funding 
status of OMERS Primary Pension Plan (the Plan) by comparing the actuarial value of invested 
assets to the est imated present value of all pension benefi ts that members have earned to 
date. The most recent actuarial valuat ion of the Plan was conducted at December 31, 2020. 
The resul ts of this valuat ion disclosed total actuarial liabili t ies of $113,055 million in respect 
of benefi ts accrued for service with actuarial assets at that date of $109,844 million 
indicat ing an actuarial defici t of $3,211 million. Because OMERS is a mult i-employer plan, any 
pension plan surpluses or defici ts are a joint responsibili ty of Ontario municipal organizat ions 
and their employees. As a resul t , the municipali ty does not recognize any share of the OMERS 
pension surplus or defici t . Contribut ions made by the municipali ty to OMERS for 2020 were 
$47,686 (2019 - $44,222). 

3. Budget Figures 

The budget adopted by the Library Board on October 17, 2019 was not prepared on a basis 
consistent with that used to report actual resul ts. The budget was prepared on a modif ied 
accrual basis while Public Sector Account ing Standards require a full accrual basis. The budget 
expensed all tangible capital expenditures rather than including amort izat ion expense. As a 
resul t , the budget figures presented in the statements of operat ions and change in net financial 
assets represent the budget adopted by the Library Board on October 17, 2019 with adjustments 
as follows: 

2020 

Budget surplus (defici t) for the year $ -
Add: 

Capital expenditures 39,108 

Budget surplus per statement of operat ions $ 39,108 
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Corporation of the Township of Scugog 
Scugog Memorial Public Library 

Notes to Financial Statements 

December 31, 2020 

4. Development Charges Balance Held by Township 

The Township holds deferred revenue from development charges to be used to fund library 
projects. These funds can only be used with approval of Council for growth-related expenditures 
for the library and are reported in the Township's f inancial statements only. During the 
expansion of the library, completed in 2012, the development charges were overdrawn. The 
deficiency is to be reimbursed through future development charges earned by the library. At the 
end of 2020, the amount owed to the Township was $17,620 (2019 - $57,692). 

5. COVID-19 

On January 30, 2020, the World Health Organizat ion announced a global health emergency 
because of a new strain of coronavirus, the “COVID-19 outbreak” . In March 2020, the WHO 
classif ied the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally. 

The full impact of the COVID-19 outbreak continues to evolve throughout the world including 
Canada. Given the daily evolut ion of the COVID-19 outbreak and the global responses to curb i ts 
spread, the impact on the Library will not be known with certainty for months to come. 

The Library was closed and operat ions were halted from March 2020 through June 2020, af ter 
which i t had re- opened. In December of 2020, the Library once again closed i ts doors as a 
response to increased cases of COVID-19 in the community. The Library has continued to receive 
an annual contribut ion from the Municipali ty, however the init ial and subsequent closure have 
impacted the Library’s f ines and fees, fundraising and other revenue. 

Al though the Library cannot est imate the length or gravity of the impact of the COVID-19 
outbreak at this t ime, if the pandemic continues, i t may have a material adverse effect on the 
Library’s resul ts of future operat ions, financial posit ion, and liquidity in f iscal year 2021. 
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Corporation of the Township of Scugog 
Scugog Memorial Public Library 

Notes to Financial Statements 

December 31, 2020 

6. Tangible Capital Assets 

Book 
Collection 

Computer 
Hardware 

Furniture 
& Fixtures 2020 

Cost beginning of year 
Addit ions during the year 
Disposals during the year 

$ 303,875 
33,283 

(41,281) 

$ 33,799 
-
-

$ 169,921 
-
-

$ 507,595 
33,283 

(41,281) 

Cost end of the year $ 295,877 $ 33,799 $ 169,921 $ 499,597 

Accumulated amort izat ion 
beginning of year 

Amort izat ion expense 
Accumulated amort izat ion 

of disposals 

$ 166,776 
37,654 

(41,281) 

$ 33,799 
-

-

$ 145,014 
15,776 

-

$ 345,589 
53,430 

(41,281) 

Accumulated amort izat ion 
end of year $ 163,149 $ 33,799 $ 160,790 $ 357,738 

Net book value beginning of year $ 137,099 $ - $ 24,907 $ 162,006 

Net book value end of year $ 132,728 $ - $ 9,131 $ 141,859 
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December 31, 2020 

6. Tangible Capital Assets (Cont'd) 

Corporation of the Township of Scugog 
Scugog Memorial Public Library 

Notes to Financial Statements 

Cost beginning of year 
Addit ions during the year 
Disposals during the year 

Cost end of the year 

$ 

$ 

Book 
Collect ion 

357,110 
40,699 

(93,934) 

303,875 

Computer 
Hardware 

$ 33,799 
-
-

$ 33,799 

Furniture 
& Fixtures 

$ 169,921 
-
-

$ 169,921 

2019 

$ 560,830 
40,699 

(93,934) 

$ 507,595 

Accumulated amort izat ion 
beginning of year 

Amort izat ion expense 
Accumulated amort izat ion 

of disposals 

Accumulated amort izat ion 
end of year 

Net book value beginning of year 

Net book value end of year 

$ 

$ 

$ 

$ 

220,243 
40,467 

(93,934) 

166,776 

136,867 

137,099 

$ 33,799 $ 129,239 
- 15,775 

- -

$ 33,799 $ 145,014 

$ - $ 40,682 

$ - $ 24,907 

$ 383,281 
56,242 

(93,934) 

$ 345,589 

$ 177,549 

$ 162,006 

Land and Buildings are owned by the Corporat ion of the Township of Scugog, therefore the 
Library Board has no assets to report in these categories. 

7. Trust Fund 

2020 2019 

Kent Farndale bursary $ 10,037 $ 10,035 

The trust fund is administered by Scugog Memorial Public Library but held by the Township of 
Scugog. Therefore the amount has not been included in the f inancial statements. 
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Independent Auditor's Report 

To the Members of Council, Inhabitants and Ratepayers of the Corporation of the Township 
of Scugog and members of the Scugog Memorial Public Library Board 

Opinion 

We have audited the accompanying financial statements of the Corporat ion of the Township of 
Scugog, Scugog Memorial Public Library Board Trust Funds, which comprise the statement of 
financial posit ion as at December 31, 2020 and the statement of continui ty for the year then 
ended and notes to financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial posit ion of the Ent i ty as at December 31, 2020, and i ts resul ts of operat ions and i ts cash 
f lows for the year then ended in accordance with Canadian public sector accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted audit ing standards. Our 
responsibili t ies under those standards are further described in the Audi tor ’s Responsibi l i t ies for 
the Audi t of the Financial Statements sect ion of our report . We are independent of the Ent i ty in 
accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Canada, and we have fulfi l led our other ethical responsibili t ies in accordance with 
these requirements. We believe that the audit evidence we have obtained is suff icient and 
appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparat ion and fair presentat ion of these financial statements 
in accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparat ion of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Ent i ty’s abili ty 
to continue as a going concern, disclosing, as applicable, mat ters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Ent i ty or to cease operat ions, or has no realist ic al ternative but to do so. 

Those charged with governance are responsible for overseeing the Ent i ty’s f inancial report ing 
process. 

Tel: 705 324 3579 
Fax: 705 324 0774 
www.bdo.ca 

BDO Canada LLP 
165 Kent Street West 
PO Box 358 
Lindsay ON K9V 4S3 Canada 

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 
international BDO network of independent member firms. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our object ives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement , whether due to fraud or error, and to issue an 
auditor ’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with Canadian generally accepted audit ing 
standards will always detect a material misstatement when i t exists. Misstatements can arise from 
fraud or error and are considered material if , individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 

As part of an audit in accordance with Canadian generally accepted audit ing standards, we 
exercise professional judgment and maintain professional skepticism throughout the audit . We 
also: 

Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is suff icient and appropriate to provide a basis for our opinion. 
The risk of not detect ing a material misstatement resul t ing from fraud is higher than for 
one resul t ing from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentat ions, or the override of internal control. 
Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effect iveness of the Ent i ty’s internal control. 
Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting est imates and related disclosures made by management. 
Conclude on the appropriateness of management ’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or condit ions that may cast signif icant doubt on the Ent i ty’s abili ty 
to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw at tention in our auditor ’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor ’s report . However, 
future events or condit ions may cause the Enti ty to cease to continue as a going concern. 
Evaluate the overall presentat ion, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transact ions and events in a manner that achieves fair presentat ion. 

We communicate with those charged with governance regarding, among other mat ters, the 
planned scope and t iming of the audit and significant audit f indings, including any significant 
deficiencies in internal control that we identify during our audit . 

C hartered P 
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Scugog Memorial Public Library 
Trust Funds 

Statement of Continuity 

For the year ended December 31 2020 2019 

Fund Balance, beginning of year $ 10,035 $ 10,139 

Revenues 
Donat ions 
Int erest earned 

-
42 

500 
107 

42 607 

Expenditures 
Bank fees 
Bursaries 
Recept ion expenses 

40 
-
-

40 
500 
171 

40 711 

Fund Balance, end of year $ 10,037 $ 10,035 

The accompanying notes are an integral part of these financial statements. 50



Scugog Memorial Public Library 
Trust Funds 

Notes to Financial Statements 
December 31, 2020 

1. Basis of Accounting 

Capital receipts and interest are reported on the accrual basis of account ing. 

Expenditures and capital disbursements are reported on the accrual basis of accounting, 
which recognizes expenditures as they are incurred and measurable as a resul t of the receipt 
of goods or services and the creation of a legal obligat ion to pay. 

2. Kent Farndale Art Bursary 

The Kent Farndale Art Bursary Fund was established on June 7, 1993 for the purpose of 
assist ing any resident of the Township of Scugog in the pursuit of a specific f ield of art . 

3. Investments 

The investments include common trust funds from a Chartered Bank. The investments are 
reported at cost and have a market value of $7,953 as at December 31, 2020. 

4. COVID 19 

During the year, the COVID-19 pandemic has created significant uncertainty in the global 
economy. As the impacts of COVID-19 continue, there could be further impact on the 
organizat ion. Management is act ively monitoring the affect on i ts f inancial condit ion, 
liquidity and operat ions. Given the daily evolut ion of the COVID-19 out break and the global 
responses to curb i ts spread, the Organizat ion is not able to fully est imate the effects of the 
COVID-19 outbreak on i ts resul ts of operat ions, financial condit ion, or liquidity at this t ime. 
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Corporation of the Township of Scugog 
Port Perry Central District 

Business Improvement Area Board 
Statement of Operations and Accumulated Surplus 

For the year ended December 31 2020 2020 2019 

Budget Actual Actual 
(Note 1) 

Revenues 
Township of Scugog - taxat ion $ 85,375 $ 85,375 $ 113,833 
Event and donat ion   revenue 11,875 37,109 10,950 

97,250 122,484 124,783 

Expenses 
Amor t izat ion 
Area development 
Part time staf f and bookkeeping 
Event sponsorship 
Marketing and rebranding 
Of fice expenses 
Special events 
Weekend staf f ing 

-
12,000 
21,500 

-
29,700 
16,676 
62,000 

-

8,493 
13,525 
20,402 

20 
8,494 

16,000 
95,610 

-

8,267 
12,845 

4,521 
2,937 

20,784 
12,274 
58,762 

5,991 

141,876 162,544 126,381 

Annual deficit 
Accumulated surplus, beginning of year 

(44,626) 
101,248 

(40,060) 
101,248 

(1,598) 
102,846 

Accumulated surplus, end of year $ 56,622 $ 61,188 $ 101,248 

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements. 
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Corporation of the Township of Scugog 
Port Perry Central District 

Business Improvement Area Board 
Statement of Change in Net Financial Assets 

For the year ended December 31 2020 2019 

Annual deficit $ (40,060) $ (1,598) 

Acquisi t ion of tangible capital assets (6,393) (6,730) 
Amor t izat ion of tangible capital assets 8,493 8,267 

(37,960) (61) 

Acquisi t ion of prepaid expenses (60) (400) 

Net change in net financial assets (38,020) (461) 

Net financial assets, beginning of year 61,361 61,822 

Net financial assets, end of year $ 23,341 $ 61,361 

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements. 
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Corporation of the Township of Scugog 
Port Perry Central District 

Business Improvement Area Board 
Statement of Cash Flows 

For the year ended December 31 2020 2019 

Cash flows from operating activities 
Annual deficit $ (40,060) $ (1,598) 

Items not involving cash 
Amor t izat ion 8,493 8,267 

(31,567) 6,669 

Uses 
Increase in accounts receivable 
Increase in prepaid expense 

(8,331) 
(60) 

-
(400) 

(8,391) (400) 

Sources 
Increase in accounts payable 
Decrease in accounts receivable 

8,490 
-

28,128 
4,316 

8,490 32,444 

Capital transactions 
Acquisi t ion of tangible capital assets 

(31,468) 

(6,393) 

38,713 

(6,730) 

Net change in cash 
Opening cash 

(37,861) 
97,821 

31,983 
65,838 

Closing cash $ 59,960 $ 97,821 

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements. 
57 



Corporation of the Township of Scugog 
Port Perry Central District 

Business Improvement Area Board 
Summary of Significant Accounting Policies 

December 31, 2020 

Nature of Business The Ent i ty is overseen by Council representing the Corporat ion of the 
Township of Scugog, with the goal of promoting the Port Perry downtown 
business area. 

Management 
Responsibility 

The financial statements of the Ent i ty are the responsibili ty of 
management and have been prepared in accordance with accounting 
policies prescribed for Ontario municipali t ies by the Minist ry of Municipal 
Af fairs and Housing and standards established by the Public Sector 
Account ing Board (PSAB) of the Chartered Professional Accountants of 
Canada. 

Basis of Accounting Sources of financing and expenditures are reported on the accrual basis 
of accounting. The accrual basis of accounting recognizes revenues as 
they become available and measurable; expenditures are recognized as 
they are incurred and measurable as a resul t of receipt of goods or 
services and the creation of a legal obligat ion to pay. 

Tangible Capital Assets Tangible capital assets are recorded at cost less accumulated 
amort izat ion. Cost includes all costs direct ly at t ributable to acquisi t ion 
or construct ion of the tangible capital asset including transportat ion 
costs, installat ion costs, design and engineering fees, legal fees and si te 
preparat ion costs. Contributed tangible capital assets are recorded at fair 
value at the t ime of the donation, with a corresponding amount recorded 
as revenue. Amort izat ion is recorded on a straight-line basis over the 
est imated life of the tangible capital asset commencing once the asset is 
available for productive use as follows: 

Furniture, Fixtures & Equipment 5 to 10 years 

Use of Estimates Since precise determination of many assets and liabili t ies is dependent 
upon future events, the preparat ion of periodic financial statements 
necessarily involves the use of est imates and approximations. These have 
been made using careful judgment.   Actual results could dif fer from these 
est imates. Significant est imates included in these financial statements 
are the tangible capital asset policies noted above. 

Revenue Recognition The Business Improvement Area receives revenue from a variety of 
sources and applies the following revenue recognit ion policies: 
a) Taxation revenue is recognized in the calendar year i t is raised from 

ratepayers by the Township. 
b) Contribut ions from the Township are recognized in the calendar year 

they are approved by the Township. 
c) Revenue from donations and events is recognized when the cash is 

collected. 
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Corporation of the Township of Scugog 
Port Perry Central District 

Business Improvement Area Board 
Notes to Financial Statements 

December 31, 2020 

1. Budget Amounts 

The budget adopted by the Ent i ty on January 14, 2020 was not prepared on a basis consistent 
with that used to report actual resul ts. The budget was prepared on a modif ied accrual basis 
while Public Sector Account ing Standards now require a full accrual basis. The budget expensed 
all tangible capital expenditures rather than including amort izat ion expense. As a resul t , the 
budget figures presented in the statements of operat ions and change in net financial assets 
represent the budget adopted by the Enti ty on January 14, 2020 with adjustments as follows: 

2020 

Budget defici t for the year $ (51,376) 
Add: 

Capital expenditures 6,750 

Budget defici t per statement of operat ions $ (44,626) 

2. Cash and Bank 

The BIA bank account is held at a chartered bank and earns a nominal amount of interest . 

3. Tangible Capital Assets 
2020 2019 

Cost beginning of year $ 135,852 $ 129,122 
Addit ions during the year 6,393 6,730 

Cost end of the year $ 142,245 $ 135,852 

Accumulated amort izat ion beginning of year $ 97,335 $ 89,068 
Amort izat ion expense 8,493 8,267 

Accumulated amort izat ion end of year $ 105,828 $ 97,335 

Net book value beginning of year $ 38,517 $ 40,054 

Net book value end of year $ 36,417 $ 38,517 
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Corporation of the Township of Scugog 
Port Perry Central District 

Business Improvement Area Board 
Notes to Financial Statements 

December 31, 2020 

4. COVID-19 

On January 30, 2020, the World Health Organizat ion announced a global health emergency 
because of a new strain of coronavirus, the “COVID-19 outbreak” . In March 2020, the WHO 
classif ied the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally. 

The full impact of the COVID-19 outbreak continues to evolve throughout the world including 
Canada. Given the daily evolut ion of the COVID-19 outbreak and the global responses to curb i ts 
spread, the impact on the Organizat ion will not be known with certainty for months to come. 

A number of community events have been cancelled which has resul ted in less fundraising 
opportunit ies, however the Organizat ion continues to operate and promote the downtown Port 
Perry business area. The Organizat ion has continued to receive an annual taxat ion levy from the 
Municipali ty, however the levy was decreased due to the pandemic. 

Al though the Organizat ion cannot est imate the length or gravity of the impact of the COVID-19 
outbreak at this t ime, if the pandemic continues, i t may have a material adverse effect on the 
Organizat ion’s resul ts of future operat ions, financial posit ion, and liquidity in f iscal year 2021. 

Commitment 

The Organizat ion is in i ts second year of a five year rental agreement with 2687350 Ontario 
Limited to rent the premises of 250 Queen Street , Port Perry. The annual port ion of rent 
at t ributed to the Organizat ion is $10,000. In addit ion, the Organizat ion is required to pay a pro 
rata share of property taxes when provided by the landlord. 
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